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This is our initial notice that we again have agreement on a lease deal with Dale
Property Services (for Chesapeake). Except for the projected timeframe for the
signing of the leases, the deal is the same as that announced on our March
website posting. It is for a $15,000 bonus for three years, 25 % royalty, a two­
year renewal option, and figuring lot size to the middle of the street. It is a good
contract that provides a great amount of protection for your rights and benefits. A
tremendous amount of time and effort was expended in negotiating paragraph by
paragraph of the lease to provide specific benefits in your behalf.

You are no doubt wondering why we have not been updating our website to give
you the current status of things. The main reason is that there have been some
complications and uncertainties until today. When we previously stated that we
had a deal, both we and our attorney were convinced that we had a deal. Shortly
thereafter, Dale advised us that complications had developed between Dale
Property Services and Chesapeake. They were not fully resolved untit today.
During that interim time, we also renewed our efforts to entice another company
into our area for leasing. Unfortunately, again we were not successful because
they could not find a drill site and therefore can not lease in our area.

As of this moment, we only have verbal agreements and exchanges of emails.
The actual lease form has not been written yet although there is agreement as to
how it will be written. But this time the lease terms have been approved in
advance by Chesapeake. Both your gas lease committee and our attorney are
fully confident things will now move forward as planned. The lease forms and
related plans for signing of the leases will be converted to written form as soon
as possible. We wanted to give you this update as soon as we could even though
the paperwork documentation is not yet complete.

We anticipate that the lease signings will be at Genesis United Methodist Church
but will not start until late April. . You will be provided with far more details via
emait, website posting, and/or newsletter as things are finalized. We greatly
appreciate your restraint in holding off your individual inquiries because there are
about twelve hundred of you and only one or two of us to answer all of them. As
we have cautioned before, don't sign any lease deals with anyone until we tell
you that is the one we have negotiated for you.

We thank you for your patience and understanding during this recent period of
uncertainty. We thought it would not help matters to keep telling you "we are still
working on it" and still not provide any meaningful update to you.


